MOBI E Lt

Fom

MOBI Development Co., Ltd. | INTERIM REPORT
BEhk#EHERABRLQFA 2011

(Incorporated in the Cayman Islands with limited liability)
(RHEHEEMRINERAA) H H
Stock Code [R5k : 947 ' *Hiﬁ

MOBI W




Contents

B &

CORPORATE PROFILE AR 2
FINANCIAL HIGHLIGHTS MBHE 3
MANAGEMENT DISCUSSION AND ANALYSIS EBEB WK 4
OTHER INFORMATION Hi&R 16
CONDENSED CONSOLIDATED STATEMENT HAFE 2 EKRERE 26

OF COMPREHENSIVE INCOME

CONDENSED CONSOLIDATED STATEMENT SRR R 3O 27
OF FINANCIAL POSITION

CONDENSED CONSOLIDATED STATEMENT EHEERASEHRK 29
OF CHANGES IN EQUITY

CONDENSED CONSOLIDATED STATEMENT BHEGESHERERR 31
OF CASH FLOWS

NOTES TO THE CONDENSED GRS B 32
CONSOLIDATED FINANCIAL STATEMENTS



Corporate Profile
AL

MOBI Development Co,, Ltd. (the “"Company") was incorporated in the Cayman
Islands as an exempted company with limited liability on 16 December 2002. The
shares of the Company were listed on The Stock Exchange of Hong Kong Limited
(the "Stock Exchange™) on |7 December 2009 (Stock Code: 947).

We operate through our subsidiaries MOBI Antenna Technologies (Shenzhen) Co.,
Ltd. ("MOBI Shenzhen”), MOBI Telecommunications Technologies (Ji An) Co., Ltd.
("MOBI Jian"), MOBI Technologies (Xi An) Co., Ltd. (*"MOBI Xian") and MOBI
Technology (Hong Kong) Limited (“MOBI HK").

We are one of the few one-stop providers of wireless communication antennas and
base station Radio Frequency (“RF”) subsystems in China. Our business consists of
the design, manufacture, marketing and sale of antennas, base station RF subsystem
and solutions that are the required components of mobile communication coverage
systems, including, wireless access systems (WiFi and PHS), 2G (GSM and CDMA),
3G (TD-SCDMA, CDMA 2000, W-CDMA and WiMax), satellite communication and
microwave transmission networks. We sell our products to network operators in
China and overseas directly for deployment into the networks they are constructing
and operating. We also sell our products to some of the world's leading wireless
network solution providers who incorporate our products into their wireless
coverage solutions, such as their proprietary base stations, which they then sell to

network operators worldwide.

We are committed to providing quality and sophisticated products and building long

term relationships with our customers.
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Analysis of revenue by business type
for the six months ended 30 June (unaudited)
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Analysis of revenue by customer type
for the six months ended 30 June (unaudited)
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Management Discussion and Analysis
EEEN R DA

BUSINESS AND FINANCIAL REVIEW

Revenue

The Group’s unaudited consolidated revenue for the six months ended 30 June
2011 amounted to approximately RMB 439.1 million, representing an increase of
8.9% as compared with RMB 403.3 million in the corresponding period of 2010.
Sales of antenna system and products of coverage extension solution decreased by
approximately 5.9% and 38.1% to approximately RMB 124.5 million and RMB 46.16
million, respectively. Whereas, sales of base station RF subsystem increased by
approximately 36.8% to approximately RMB 268.5 million. Revenue from products
of dual/multiple and 3G usage increased by approximately 5.4% to approximately
RMB 136.4 million when compared with the corresponding period of 2010.

Antenna system

The Group's products of antenna system are primarily sold to domestic network
operators, as well as network operators in overseas markets (for example in
emerging markets such as India and Southeast Asia); whilst a portion of our
products of antenna system are sold to operators worldwide by way of network

solution provider customers such as ZTE Corporation.

During the six months ended 30 June 201 |, PRC domestic network operators have
not completed their central procurement bidding processes. Hence, bulk
procurements of network equipment have not yet commenced. Furthermore, due
to the financial situation and communication competition in India, private operator
customers in India deferred their plans on capital expenditures. As a result, revenue
from sales of products of antenna system decreased by 6.8% to approximately RMB
[25 million. Nevertheless, revenue from our multi-frequency/multi-systems increased
by 192.3% to approximately RMB29.36 million as compared with the corresponding
period of 2010. This was attributable to demands from overseas continued to grow.
The Group believes multi-system stations are becoming the trend in network
construction. Therefore, multi-frequency/multi-system antenna will also become the
trend of development in future products of antenna systems. The business
developments of the Group referred to above will help to maintain its competitive

edge in the technology aspect.
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Management Discussion and Analysis

Procurement by PRC domestic network operator has demonstrated periodical
fluctuation in the recent years, with the volume acquired generally being higher in
the second half of the year than the first. Moreover, the Group's products of
microwave antenna were formally obtained certification by Nokia and Siemens in
August 2011, Therefore, it is expected that products of antenna systems will

continue to see positive growth.

Base station RF subsystem

Due to the combined advantages in technologies and price, the Group's market-
share in base station RF subsystem continued to grow. For the six months ended 30
June 2011, revenue from base station RF subsystem products recorded a significant
growth of 36.8% to RMB 269 million as compared to the corresponding period in
2010.

For the six months ended 30 June 2011, revenue from base station RF subsystem
products for 3G usage were recorded at a level almost similar to that during the
corresponding period of last year at approximately RMB 28.91 million. Whereas,
revenue from base station RF subsystem products for 2G recorded significant
growth of 38.3% to RMB 225 million as compared to the corresponding period in
2010.

As a result of the restructuring in the network businesses of Nokia and Siemens,
revenue from the same recorded a slight decrease. On the other hand, revenue
from ZTE Corporation and Alcatel-Lucent both increased significantly. Meanwhile,
the Group has sold RF subsystem products in bulk to such customers as North
America for the first time. In addition, there are various LTE products are under
development at the same time. The Group believes that diversified customers and
development of high-end products will facilitate performance growth and enhance

profitability of our RT subsystem products.

Coverage extension solution

The Group dedicate to achieve a balanced portfolio of products. During the first
half of 2011, revenue from the coverage extension solution decreased by 38.1% as
compared to the corresponding period in 2010. Of which, revenue from aesthetic
antennas recorded a growth of approximately 25.9% to approximately RMB 26.1 |
million. Due to price competition of electric cable market in the PRC, the sales of
electric cable products to overseas market by the Group decreased significantly, and

shifted to the supply of cable accessories domestically in order to reduce costs.
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Management Discussion and Analysis
EEEN R DA

Customers

The deferral of procurement by PRC domestic network operators resulted in a
significant reduction of revenue therefrom. Sales to the PRC network operator
China Mobile Communication Corporation grew by 57.9% to RMB 48.64 million;
sales to China Unicom Telecommunications Corporation and China Telecommunications
Corporation decreased by approximately 48.8% and 60.3% to approximately RMB
50.87 million and RMB 7.18 million, respectively as compared to the first half of
2010.

We are committed to providing quality and sophisticated products and building long
term relationships with our customers. With the combined advantages in
technologies and pricing, the Group managed in continuing the expansion of supply
to multiple network solution provider customer. During the first half of 2011, sales
to ZTE Corporation and Alcatel-Lucent increased by approximately 39.3% and
98.5% to approximately RMB 130 million and RMB 74.89 million, respectively as
compared to the corresponding period of 2010. Being affected by the business
restructurings in Nokia and Siemens, sales decreased by approximately 9.2% to

approximately RMB 95.52 million as compared to the first half of 2010.

Gross Profit

Our gross profit reduced by approximately RMB | 1.7 million or 10.9% from
approximately RMB 107.7 million in the first half of 2010 to approximately RMB 96
million in the first half of 201 1.

During the six months ended 30 June 2011, our overall gross profit margin reduced
to 21.9% as compared to 26.7% of the corresponding period last year. The reduction
in our gross profit margin was due primarily to an increase in the scales of network
solution provider clients being followed by downward moving along the pricing
hierarchy as well as the intensified competition among the vendors in the PRC and

increase in cost.

Being affected by the implementation in a new scheme for sales to domestic
network operator customers whilst pricing and the intensified competition in the
market in the PRC remain unchange, the gross profit margin of antenna system
products decreased from 31.6% during the corresponding period in 2010 to 23.6%
in 201 1. We expect the gross profit margin of antenna system products to recover
during the second half of the year as procurement prices are renewed and sales in

overseas markets grow.
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Management Discussion and Analysis

As there was a downward movement in the pricing hierarchy due to the expanding
the scale of existent product sales to network solution provider customers and the
intensified competition among the vendors in the PRC, the profit margin of base
station RF subsystem decreased from 25.9% during the corresponding period in
2010 to 20.8% in 201 1. We expect that the profit margin will be lifted as the
increased production of new products for network solution provider customers, and
the continuously increased proportion of 3G and 4G products and as the structural

components for internal supply fully enters production in the third quarter of 201 1.

Despite the stable profit margin of aesthetic antenna, fluctuation in raw material
costs led to the decrease in gross profit margin of cables and other products.
Accordingly, the overall gross profit margin of our coverage extension solution
products reduced from 26.6% to 22.2%.

Other Income

Other income increased to approximately RMB 8.29 million, which was attributable
to the increased bank interest income arising from the net proceeds from the listing

of the Company as well as increased government subsidy received by the Group.

Distribution and Selling Expenses

Distribution and selling expenses decreased from approximately RMB 23.05 million
in the first half of 2010 to RMB 21.13 million in the first half of 201 |, which was
primarily attributable to the decrease in the sales of antenna products resulting in
the decrease in the transportation and logistics cost. Furthermore, decreases in sales
of coverage extension solution products attribute to lowered demonstration,
aftersales, and agency fees. The reductions made to operating and travel expenses

also correspond to lower overall distribution and selling expenses.
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Management Discussion and Analysis
EEEN R DA

Administrative Expenses

Administrative expenses decreased by approximately RMB 2.23 million from
approximately RMB 37.38 million in the first half of 2010 to approximately RMB
35.15 million in 2011 of the same period. The reasons included: (1) corresponding
decrease in professional and advisory retainer fee upon listing of the Group; (2)
decrease in office expenses, communication cost and maintenance expenses; (3) The
Group speeded up exchange settlement for listing funding. that led to a reduced
exchange loss on the Group's assets which were denominated in such foreign
currencies. Save as the aforesaid, expenses was partly offset by the increased
depreciation charge and maintenance expenses as a result of increased average

headcount for business expansion in the new production plant located in Jian.

Research and Development Costs

For the six months ended 30 June 201 I, the Group recognised development cost of
approximately RMB7.27 million as capitalization expenses. After the capitalization,
research and development costs decreased by approximately RMB6.41 million from
approximately RMB 20.14 million in the first half of 2010 to approximately RMB
[3.73 million in the first half of 201 . It was mainly attributable to the capitalization

of material costs and testing fees for product development.

Finance Costs

Finance costs decreased from approximately RMB3.04 million in the first half of
2010 to currently no borrowings in the first half of 201 1. All bank loans and

borrowings were repaid in full at the year end of 2010.

Profit Before Taxation

Profit before taxation increased by approximately RMB5.26 million, or approximately
18.1%, from approximately RMB 29.02 million to approximately RMB 34.28 million.
Net profit margin before tax charges reduced from approximately 7.2% in 2010 to
approximately 7.8% in 201 1.
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Management Discussion and Analysis

Income Tax Expense

Our income tax expenses increased by approximately RMB2.46 million from
approximately RMB 4.02 million in 2010 to approximately RMB 6.48 million in 201 1.
Our effective tax rates calculated from the tax charged to the consolidated
statements of comprehensive income over the profit before tax were approximately
18.9% and 13.8% for 2011 and 2010, respectively.

Profit for the reporting period

Profit for the first half of 201 increased by |1.2%, from approximately RMB 25
million for the corresponding period in 2010 to approximately RMB 27.81 million.
Our net profit margin was approximately 6.3%, compared to 6.2% for the
corresponding period in 2010.The increase in our net profit margin was the result

from reduced research and development cost and administrative expenses.

FUTURE PROSPECTS

In the future, the Group will further develop both the domestic and international
markets and focus on the market of RF technology of wireless communication, in
particular the base station RF technology and RF technology of other wireless

communications.

Customers

The Group will maintain its focus on global market and provide RF technology

solutions to leading network solution providers and network operators.

The Group is one of the few one-stop providers in China who can provide RF
solutions to international system providers and network operators. Due to keen
competition and global financial crisis, customers are more concerned of costs,
technologies and qualities. Furthermore, international reputable customers require
longer turnaround time and very strict certification requirements on their suppliers.
By leveraging on its advantages of cost and technology, the Group has established
strong relationships with a number of international well-known customers. We
believe this can strengthen our competitiveness in the global market to a material
extent. The Group will further improve its development strategy of overseas

markets and international business.
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Management Discussion and Analysis
EEEN R DA

The sales of the Group to major international network solution providers recorded
a considerable growth in the first half of 201 1. The Group believes that the
customers are leading global network solution providers with significant scale of
business. The Group believes that there will still be opportunities for these

customers to provide us with growth in revenue.

At the same time, the Group believes that, with a majority of the network operators
of PRC conducting their central bidding procurement process in the second half of
2011, demands of our products from domestic network operators and network
solution providers will be significantly higher than the first half of the year. The

Group is confident on its annual results of operation.

Products

For antenna systems, the growth in sales of antenna systems of the Group during
the first half of 2011 was restricted by the postponement in committing capital
expenditures by network operators in the PRC and India. However, the potential for
demand from the international market remains high, for which overseas brands
continue to dominate. The Group has been focusing on improving the technology
content of our products to meet the needs of international customers. In August
2011, the Group's microwave antenna products were approved by Nokia Siemens
Network. The Group believes that this prospect will directly bring sales
opportunities, and will allow the Group to expand positively in brand recognition

and market share the international market through customer channels.

The technology of antenna products is evolving rapidly around the world at present.
Integration and multi-system station is the trend of development. In the first half
year of 2011, the Group recorded a strong and continuous year-on-year growth in
its existing multi-frequencies and multi-systems antenna products. On the other
hand, the Group has been cooperating with customers to develop LTE and Wimax

antenna. It is believed that the new products will bring more business to the Group.
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Management Discussion and Analysis

In respect of base station RF subsystem products, the Group will continue to
enhance cooperation with international network solution providers, expand product
portfolios and provide RF subsystem solutions to international customers, including
tower amplifiers. Base station RF subsystem products are mainly customized
products using the same technology of the relevant base station equipment.
Therefore, international network solution providers have very strict technology
requirements for their vendors. The Group believes that with the long term and
close cooperation with international network solution providers, the Group is well
positioned to keep abreast of the advanced technologies of base station RF. We can
have better communication with the customers and understand their requirements,
which will deepen the trust within us, and the competitive edges of the Group will
also be strengthened. The Group recorded considerable growth in the sales of RF
subsystem products to international network solution providers during the first half
of 2011. Meanwhile, we have achieved bulk sales to such customers for the first

time. The Group is confident with its future growth.

In respect of coverage extension product, the optimisation and improvement of 3G
network construction will stimulate the demand of base station antennas and base
station RF subsystem and boost the demand for Aesthetic Antennas, RF Feeder, In-

Building Antennas and relevant technology services.

Conclusion

The Group is one of the few one-stop solution providers of RF technology for
global network operators and network solution providers. The Group has a wide
range of reputable customers and diversified income sources, which contributes to

the positive and stable growth of the Group.

The Group will continue to optimise the customer base and structure, adapt
strategies of product differentiation based on the technology and costs, maximise
the market opportunities in 3G, LTE and the new generation wireless technology.
The Group will also strive to enhance its integrated competitiveness to ensure the
stable growth of the operating results of the Group and to maximise the returns to

its shareholders and the society.
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Management Discussion and Analysis
EEEN R DA

CAPITAL STRUCTURE, LIQUIDITY AND FINANCIAL RESOURCES

During the period under review, we have funded our operations and capital
requirements from cash generated from our operations, trade credit from our
suppliers and the IPO proceeds. We apply cash primarily in satisfying our increased
working capital requirements and capital expenditures on purchases of production

equipment in Shenzhen, Jian and Xian, China.

As at 30 June 2011, the Group had net current assets of approximately RMB 844.9
million (31 December 2010: RMB837.6 million) including inventories of RMB 352.5
million (31 December 2010: RMB307.9 million), trade and note receivables of
approximately RMB 677.5 million (31 December 2010: RMB698.7 million) and trade
and note payable of approximately RMB 516 million (31 December 2010: RMB585.6

million).

For the six months ended 30 June 201 |, average turnover days of our inventories,
trade and notes receivable and trade and notes payable are approximately 176 days
(six months ended 30 June 2010: 200 days), 286 days (six months ended 30 June
2010: 232 days) and 294 days (six months ended 30 June 2010: 263 days),
respectively. Turnover days are derived by dividing the arithmetic mean of the
beginning and ending balances of relevant assets/liabilities classes for the relevant
period by sales/cost of sales and multiplying by the number of days in the period.
We maintained an adequate level of inventories for possible quick orders to be
made by customers. This measure extended the average inventory turnover days. In
the meantime, the increased weighting of trade receivables attributable to PRC
network operators led to the lengthening of average receivable turnover days. In
general, the average credit period for PRC network operators is longer than global
network operators and solution providers. We offer credit terms generally accepted
in the antennas and base station RF subsystems manufacturing industry to our trade

customers.
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Management Discussion and Analysis

As at 30 June 2011, The Group pledged bank balance with a value of approximately
RMBS5.51 million to the bank (31 December 2010: RMBI13.01 million), cash and bank
balances of approximately RMB340.8 million (31 December 2010: RMB437.8 million)
and did not record any short term bank borrowing (31 December 2010: nil). The
current ratio (current assets divided by current liabilities) increased to
approximately 2.4 times as at 30 June 2011 from approximately 2.3 times as at 3|
December 2010.The gearing ratio (bank borrowings divided by total assets) was nil,

whereas the gearing ratio as at 31 December 2010 was also nil.

The Board is of the opinion that the Group has a solid and stable financial position
and adequate resources to support the necessary operating funding requirement

and foreseeable capital expenditure.

FOREIGN EXCHANGE EXPOSURE

Renminbi (“RMB") is the functional currency of the Group. Currencies other than
RMB expose the Group to foreign currency risk. We have foreign currency sales and
purchases and certain trade receivables and bank balances of ours are denominated
in United States dollar ("US$"), Euro (“EUR") and Hong Kong dollars (“"HK$"). We
currently do not have a foreign currency hedging policy. However, the management
monitors and will consider hedging of foreign currency exposure when the need

arises.

After the listing of the Company's shares on the Stock Exchange, our bank balances
are substantially denominated in HK$. The Board considers that the appreciation of
RMB should have an unfavourable impact on the Group’s financial results. The
management is adopting various mechanisms to limit foreign exchange exposure. We
have started the conversion of IPO net proceeds into RMB after we got relevant

approval from State Administration of Foreign Exchange in June 2010.
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Management Discussion and Analysis
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APPLICATION OF NET GLOBAL OFFERING PROCEEDS

In December 2009 and January 2010, the Group issued a total of 193,958,000
shares (including 18,443,000 shares issued upon the exercise of over-allocation
option). The offer price was HK$3.38 per share and the net proceeds from the IPO
were approximately equivalent to RMB544 million after deduction of related

expenses.

As at 30 June 2011, the Company has already applied approximately RMB219 million
in accordance with the description of the use of proceeds in the prospectus of the

Company dated 4 December 2009 (the "Prospectus”):

—  Approximately RMB44 million, RMB38 million, RMB20 million were applied in
our office and plants in Shenzhen, Jian and Xian, respectively, for the purchase
of equipment, construction and development of production lines and factories

buildings;

— Approximately RMB63 million was applied to finance our research and

development efforts in Shenzhen, Jian and Xian;

—  Approximately RMB54 million was applied as general working capital of the
Group.

The balance of the net proceeds will be also applied in line with the description in

the Prospectus.

EMPLOYEES AND REMUNERATION POLICIES

As at 30 June 201 I, the Group had approximately 2,800 staff. The total staff costs
amounted to approximately RMB 63.53 million for the six months ended 30 June
201'1.The remuneration of the Group's employees is determined on the basis of
their responsibilities and industry practices. Regular training is provided to improve
the skills and expertise of relevant staff. The Group also grants share options and

discretionary bonuses to eligible staff based on their performance.
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Management Discussion and Analysis

CHARGE ON ASSETS

As at 30 June 2011, bank balances of approximately RMB 5.51 million were pledged
to bank to secure the banking facilities provided to the Group.

CONTINGENT LIABILITIES AND CAPITAL COMMITMENT

As at 30 June 2011, the Group had contracted for capital commitments relating to
acquisition of property, plant and equipment of approximately RMB12,619,000. The

Group did not have any significant contingent liabilities.

Details of the capital commitment of the Group are set out in note I3 of the

condensed financial statements.

PURCHASE, REDEMPTION OR SALE OF LISTED SECURITIES OF THE
COMPANY

Neither the Company nor any of its subsidiaries had purchased, redeemed or sold

any of the Company'’s listed securities during the six months ended 30 June 201 1.

DIVIDEND

The Board does not recommend the payment of any interim dividend for the six

months ended 30 June 201 1.
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Other Information
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DIRECTORS’ AND CHIEF EXECUTIVE’'S INTERESTS AND SHORT
POSITIONS IN SHARES, UNDERLYING SHARES AND DEBENTURES

As at 30 June 2011, the interests and short positions of the Directors, the chief
executive or their associates in the share capital, underlying shares and debentures
of the Company or its associated corporation (within the meaning of Part XV of the
Securities and Futures Ordinance (the “SFO™)) which were notified to the Company
and the Stock Exchange pursuant to Divisions 7 and 8 of Part XV of the SFO
(including interests or short positons which they were taken or deemed to have
under such provisions of SFO), or which, as recorded in the register required to be
kept by the Company pursuant to Section 352 of the SFO, or as otherwise notified
to the Company and the Stock Exchange pursuant to the Model Code for Securities

Transactions by Directors of Listed Issuers (the “Model Code”), were as follows:

Ordinary shares of the Company:

Name of Director Nature of Interest

Number of shares

EZHESRATRAERRS - HEARHG
REFHEZRAE

201166 A308 - £% « RRTHASHE
ENMEARARARIHEREE (ERAE
HFREEE ([EHRAEE]) EXVE) &
BA - HERDREFTFHEEREESRBE
RHIEXVEE TR B85 HAME AR A R
R ERRAR (BEREESR LB E K
EESEREBNRRIAE)  IREES
REE KB EI52KBRERAAAFENE
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ETRFRZNRETR (REFA)) Eg
AR RBRAOERRARNT -

ARAAEBR

Percentage of the

Company’s issued capital

EEnE EEiE RO BE BEERRFACRTRANED L
Hu Xiang Personal 25,404,500 3.18%
k2 fEA Long Position

=
Wang Guoying Personal 27,207,400 341%
FEE A Long Position

R
Yan Andrew Y. Personal 742,500 0.09%
[ 1k (EPN Long Position

=9}
Yang Dong Personal 742,500 0.09%
FR (BN Long Position
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Share options of the Company:

Details of the Directors’ interests in share options of the Company are set out in

the Section headed "“Share Options” in this report.

Save as disclosed above, as at 30 June 201 |, none of the Directors or the chief
executive of the Company had registered any interest or short position in the
shares, underlying shares or debentures of the Company or any of its associated
corporations (within the meaning of Part XV of the SFO) which were notified to
the Company and the Stock Exchange pursuant to Divisions 7 and 8 of Part XV of
the SFO (including interests or short positions which they were taken or deemed to
have under such provisions of SFO), or which as recorded in the register required to
be kept by the Company pursuant to Section 352 of the SFO, or as otherwise
notified to the Company and the Stock Exchange pursuant to the Model Code.

SUBSTANTIAL SHAREHOLDERS’ INTERESTS AND SHORT POSITIONS IN SHARES AND
UNDERLYING SHARES AND DEBENTURES

So far as is known to the Directors or Chief Executive of the Company as at 30
June 2011, shareholders (other than Directors or Chief Executives of the Company)
who had interests or short positions in the shares or underlying shares of the
Company which would fall to be disclosed to the Company under the provisions of
Division 2 and 3 of Part XV of the SFO, or which were recorded in the register
required to be kept by the Company pursuant to Section 336 of the SFO were as

follows:

Ordinary shares of the Company:

Name of Director Nature of Interest

Number of shares
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SHARE OPTION BRE
Particulars of the Company’s share option scheme are set out in note 26 of the ARREREAEFBHNEE2010512R
Group's annual financial statements for the year ended 31 December 2010. SR FEAREFEMBIRMET26 -

No options were granted, cancelled or lapsed during the six months ended 30 June BZE2011F6A30BIERER - WERBRER

2011 H o EHRKR o
The following table shows the movements in the share options under Company's T RERBIEAR A ERE SE 22011456
share option scheme during the six months ended 30 June 201 I A308 1L/ E A B e Ar i &
“Exercise price Outstanding as “Exercised  Outstanding
per share at beginning during as at end
(RMB) of the period the period of the period
Name Date of grant BRITEE" Exercisable period iR H A HAR
HmE RHEBH (AR®r) ] 47 £ HA & R AT 1 BiTE" ERITE
Directors:
Ex:
Hu Xiang 15.1.2003 0.3208 15.1.2004 - 14.1.2013 4,510,000 — 4,510,000
LEED
Wang Guoying 15.1.2003 0.3208 15.1.2004 - 14.1.2013 1,925,000 (1,000) 1,924,000
FEHE
Qu Degian 15.1.2003 0.3208 15.1.2004 - 14.1.2013 660,000 — 660,000
BB
Xing Qibin 15.1.2003 0.3208 15.1.2004 - 14.1.2013 660,000 — 660,000
FRE M
Sub-total: 7,755,000 (1,000) 7,754,000
at
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“Exercise price Outstanding as “Exercised  Outstanding
per share at beginning during as at end
(RMB) of the period the period of the period
Name Date of grant BRITEE" Exercisable period H % B R
e i B (AR%T) AITERE HARITE  BATET ERTE
Other participants:
HitB8E !
Participants [5.1.2003 0.3208 [5.1.2004 - 14.1.2013 2,618,000 (400,000) 2,218,000
2k
Participants 31.8.2005 0.6655 31.8.2006 - 30.8.2015 330,000 — 330,000
2k
Sub-total: 2,948,000 (400,000) 2,548,000
at
Other employees:
Hitgg :
Employees [5.1.2003 0.3208 [5.1.2004 - 14.1.2013 1,925,000 (50,000) 1,875,000
(==
Employees 31.8.2005 0.6655 31.8.2006 - 30.8.2015 10,888,500 (887,400) 10,001,100
(==
Sub-total: 12,813,500 (937,400) 11,876,100
at
Total: 23,516,500 (1,338,400) 22,178,100
it

The weighted average closing share price immediately before the dates on which

the options were exercised was HK$2.27.

*  Upon passing of resolution for the capitalization issue by a shareholder
resolution on | June 2010 and pursuant to the 2003 and 2005 stock incentive
plans, the exercise price of the share options granted under these plans and
the number of shares to be allotted and issued upon full exercise of the
subscription right attaching to the outstanding share options were adjusted in
accordance with the terms of the plans and the supplementary guidance
attached to the letter from the Stock Exchange dated 5 September 2005
relating to adjustments to share options.

BEBREETEB S ROMINETEK
M{BAE2.27ETT

*

R2010F6 A 1A R R A ZR A BB
BAR(CELTE - BIE2003F 20055 i
DB S REZSTEMELER
BROFEEREZANTERERKRITE
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B EREE B8 3 B2 200549
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DIRECTORS’ INTERESTS IN CONTRACTS

As at 30 June 201 |, Directors’ interests in a major customer were as follows:

ZTE Corporation (“ZTE")

*  Hu Xiang, Qu Degian and Xing Qibin, Directors of the Company, are members
of the 39 shareholders (“Beneficial Owners”) of Fangyi Collaboration Holdings
Ltd. (“Fangyi"), a substantial shareholder of the Company.

*  The Beneficial Owners had an indirect equity interest of approximately 16.6%
in ZTE, one of the top five customers accounted for 29.6% revenue of the
Group for the six months ended 30 June 2011, through their shareholdings in
Shenzhen Zhongxin Weixiantong Shebei Co., Ltd. (“Shenzhen Weixiantong").
Shenzhen Weixiantong owns 49% shareholding interest in Shenzhen
Zhongxingxin Tongxun Shebei Co., Ltd. (“Zhongxingxin"), which in turn had
approximately 33.87% shareholding interest in ZTE.

*  Hu Xiang, Qu Degian and Xing Qibin together held approximately 5.6%
shareholding interests in Shenzhen Weixiantong. Therefore, they have indirect
shareholding interests in ZTE through their shareholding interests in Shenzhen

Weixiantong.

As at 30 June 201 |, directors’ interests in major suppliers were as follows:

Shenzhen Kang Cheng Jixie Shebei Co,, Ltd. (“Kang Cheng”)

*  Wang Guoying, Director of the Company, has directly maintained
approximately 2% equity interest in Kang Cheng, a supplier accounted for

9.8% purchases of the Group for the six months ended 30 June.

*  The Beneficial Owners have an indirect equity interest in Kang Cheng through
their shareholdings in Shenzhen Weixiantong. Shenzhen Weixiantong was a
15% shareholder of Kang Cheng.

*  Hu Xiang, Qu Degian and Xing Qibin as members of the Beneficial Owners,
therefore, have indirect shareholding interests in Kang Cheng through their

shareholding interests in Shenzhen Weixiantong.
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Shenzhen Shenglongfeng Industrial Co., Ltd. (“Shenglongfeng")

*  Hu Xiang and Wang Guoying, Directors of the Company, have directly
maintained approximately 2% and 4.4% equity interest in Shenglongfeng, a
supplier accounted for |.7% purchases of the Group for the six months ended

30 June 2011,

*  The Beneficial Owners have an indirect equity interest in Shenglongfeng
through their shareholdings in Shenzhen Weixiantong. Shenzhen Weixiantong

was a 20% shareholder of Shenglongfeng.

*  Hu Xiang, Qu Degian and Xing Qibin as members of the Beneficial Owners,
therefore, have indirect shareholding interests in Shenglongfeng through their

shareholding interests in Shenzhen Weixiantong.

Shenzhen Zhongxingxindi Tongxin Qicai Co., Ltd. (“Zhongxingxindi")

*  The Beneficial Owners have an indirect equity interest in Zhongxingxindi, a
supplier accounted for 2.4% purchases of the Group for the six months ended
30 June, through their shareholdings in Shenzhen Weixiantong. Shenzhen
Weixiantong was a 34.3% shareholder of Zhongxingxindi. Shenzhen
Weixiantong owned 49% shareholding interest in Zhongxingxin, which in turn

had a 70% shareholding interest in Zhongxingxindi.

*  Hu Xiang, Qu Degian and Xing Qibin as members of the Beneficial Owners,
therefore, have indirect shareholding interests in Zhongxingxindi through their

shareholding interests in Shenzhen Weixiantong.

Save as disclosed above, no Director had a material interest, either directly or
indirectly, in any contract of significance to the business of the Group to which the
Company or any of its subsidiaries was a party during the six months ended 30 June
201 1.

Other Information
HibE R

-
?y
=
e

EXERAA (TEES])

ARESHANTIEREEERES
B2%MA4%RKE  ED—R

SEHZE2011F6A308 E~ERA
FIER T %A MEER o

B B

SOIH

o ERBEAAZBERARYELBAMK
- BEEFRESHRE - RIEL
BREESNER  HEA20%ES

WA BERENMEAWAESEE AN
KE BBERNFYERBOKRE B
REARELOMIE -

ARYIT R BB E ST AR ([ B
i)

s EnBAABBRERAIELANR
B RMERERERTD  E—KEX
SEHZE6ANBLE A AERBREERE
2A% B GIERE o R4 K B AT EIH
MR - HEB34.3% e o R RA
WA RIIR EH49% K BAE - R EFA
BEREIT0%MRE -

s WA ERZAMEAWAESEAAN
KE - BBERNFYERBOKRE B
BT o B O AR

BREXPREEN  BEESNEZE2011F6
A30B EAEARARREEEFFARRNL
MEAEEEBEBCAMNERSNTEESR
MEEEEARER -



Other Information
HibE R

RELEVANT TRANSACTIONS

Pursuant to the Articles of Association of the Company (“Articles”), without
prejudice to and in addition to complying with the applicable requirements set forth
in the Listing Rules and other applicable laws and regulations, the Company has since
|7 December 2009, the date on which its shares are listed on the Stock Exchange
adopted a stringent system to avoid potential conflict of interests respecting
transactions (“‘Relevant Transactions”) in which any Directors are interested in, and
transactions with any of our connected persons (as defined under the Listing Rules)
or any company in which the controlling shareholder (as defined under the Listing
Rules) of the Company or its shareholders, individually or collectively, owns a direct
or indirect equity interest of 10% or above (including transactions with ZTE
Corporation, Shenzhen Kang Cheng Jixie Shebei Co., Ltd., Shenzhen Zhongxingxindi
Tongxin Qicai Co,, Ltd., and Shenzhen Shenglongfeng Industrial Co., Ltd.) (“Relevant

Companies”), as follows:

(1) Any Relevant Transactions be approved by way of a resolution passed by a
majority of the non-executive Directors and independent non-executive
Directors, provided that any non-executive Director or independent non-
executive Director interested in the transactions in question will declare his or

her interest and will abstain from voting on such matters;

(2) Any Director has a conflict of interest will not participate or be involved in

matters relating to the Relevant Transactions;

(3) An executive committee (the “Executive Committee”) comprising the chief
financial officer and the deputy financial officer of the Company has been
established to monitor, review and manage all Relevant Transactions, and to
prepare semi-annual report in relation to the execution of the Relevant
Transactions (“Semi-annual Report”) for the supervisory committee’s (the

“Supervisory Committee”) review;
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(4)  The Supervisory Committee comprising three independent non-executive
Directors (each of whom shall not have any interest in any transaction under
consideration by the Supervisory Committee and shall not be in a position of
conflict of interest when acting in such capacity) has been set up, among
other things, to supervise the Executive Committee, review and approve the
terms and conditions of continuing connected transactions and Relevant
Transactions, devise and review rules and guidelines for the Executive
Committee to follow, review Semi-annual Report from the Executive
Committee, report its findings to the Board and give recommendations to the
Board to ensure that the Relevant Transactions will be entered into in the

interest of the Company and its shareholders as a whole; and

(5) The Board will disclose the decisions, findings and recommendations on the
transactions reviewed by the Executive Committee and the Supervisory

Committee in the Company’s interim and annual reports.

One meeting was held by the Supervisory Committee to review the report on
Relevant Transactions in respect of the sales and purchase entered into by the
Group during the six months ended 30 June 2011 with the Relevant Companies
pepared by the Executive Committee. As reported by the Supervisory
Committee, (i) it had reviewed the supplier procurement bidding documents and
internal procurement procedures of the Group; (ii) it had devised and reviewed
rules and guidelines for Executive Committee and the Executive Committee had
followed accordingly; and (iii) it had reviewed the report submitted by the
Executive Committee. The Supervisory Committee considered Relevant
Transactions conducted during the review period were in line with the respective
master agreements and the internal procedures of the Group, were on fair and

normal commercial terms and there was no other matter that needs to be brought

to the attention of the Board and shareholders of the Company.

RELATED PARTY TRANSACTIONS

Details of the significant related party transactions entered into by the Group are
set out in note |4 to the condensed financial statements which did not fall under
the definition of “connected transaction” or “continuing connected transaction”

under Chapter [4A of the Listing Rules.
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Other Information
HibE R

PRE-EMPTIVE RIGHTS
There are no provisions for pre-emptive rights under the Company’s articles of
association or the laws of the Cayman Islands which would oblige the Company to

offer new shares on a pro rata basis to existing shareholders of the Company.

SUFFICIENCY OF PUBLIC FLOAT

Based on information that is publicly available to the Company and within the
knowledge of the Directors, as at the date of this report, the percentage of the
shares of the Company in public hands is in compliance with the prescribed level of

the minimum public float as set out in Rule 8.08 of the Listing Rules.

CORPORATE GOVERNANCE

The Board has been adamant in upholding high standards of corporate governance
to maximize the operational efficiency, corporate values and shareholder returns of
the Company. The Company adopted sound governance and disclosure practices
and continued to upgrade internal control system, strengthen risk control

management and reinforce the corporate governance structure.

The Company has complied with the code provisions of the Code on Corporate
Governance Practices (the "CG Code") and the rules on the Corporate
Governance Report as set out respectively in Appendices 4 and 23 to the Rules
Governing the Listing of Securities on the Stock Exchange (“Listing Rules”) during
the six months ended 30 June 201 | except for the deviation of CG Code A2.1.

The CG Code A2.l stipulates that the roles of chairman and chief executive
officer should be separate and should not be performed by the same individual.
Currently, Mr. Hu Xiang is both the Chairman and chief executive officer of the
Company. Mr. Hu is one of the founders of the Group and has extensive
experience in the telecommunication industry. Given the current stage of
development of our Group, the Board believes that vesting the two roles in the
same person provides our Company with strong and consistent leadership and
facilitates the implementation and execution of our Group's business strategies. We
shall nevertheless review the structure from time to time in light of the prevailing

circumstances.
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DIRECTORS’ SECURITIES TRANSACTIONS

The Company has adopted the Model Code for Securities Transactions by Directors
of Listed Issuers (the "Model Code") as set out in Appendix |0 to the Listing Rules.
All Directors have confirmed, following specific enquiry by the Company, that they
complied with the required standard set out in the Model Code throughout the six
months ended 30 June 201 1.

AUDIT COMMITTEE

The Company has set up an audit committee with written terms of reference. The
audit committee comprises three independent non-executive Directors. The
principal duties of the audit committee include the review and supervision of the
Group’s financial reporting systems and internal control procedures, review the
Group's financial position and review of the relationship with the external auditor of

the Company.

The Group's condensed consolidated financial statements for the six months ended
30 June 2011 have been reviewed by the audit committee of the Company, who are
of the opinion that such statements comply with the applicable accounting standards

and legal requirements, and that adequate disclosures have been made.

On behalf of the Board

MOBI Development Co., Ltd.
Hu Xiang
Chairman

22 August 201 |
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Condensed Consolidated Statement of Comprehensive Income

B4R S 2 H & ]k

For the six months ended 30 June 2011

BE2011 56 A31 BIEAEAR

The board (the "Board"”) of directors (the "Directors”) of MOBI Development Co.,
Ltd. (the “Company") is pleased to announce the unaudited condensed consolidated
interim results of the Company and its subsidiaries (collectively the “Group”) for the
six months ended 30 June 2011 together with the comparative figures for the
corresponding period in 2010. These condensed consolidated interim financial

statements have not been audited, but have been reviewed by the Company's audit

ErERERAR(ARADEZ(EE)E
([E=g])MALBARARENB AR (&
BIAER])HZ2011F6A308EAEAR
AEBEZERGEPREER2010FRABLER
YT GREST RV BREAREER B

BANREGREEEN -

committee.
For the six months
ended 30 June
BZE6A30HLKEA
2011 2010
20115 20104
(Unaudited) (Unaudited)
(REER) (REER)
Notes RMB’000 RMB'000
i & ARBEF T ARETTT
Revenue WA 4 439,185 403,315
Cost of sales HEKA (343,184) (295,613)
Gross profit EM 96,001 107,702
Other income E il A 4 8,290 4923
Research and development costs W EE AR (13,725) (20,140)
Distribution and selling expenses DHNHERX (21,130) (23,050)
Administrative expenses TR (35,152) (37,378)
Finance costs BTSN 5 - (3.035)
Profit before taxation 754 Bl M) 34,284 29,022
Income tax expense PrE BRI 6 (6,477) (4,016)
Profit and the total comprehensive ARAREEA
income for the period attributable FE{h f9 HR R FR R
to owners of the Company 2HBALE 7 27,807 25,006
Earnings per share A
~ basic (RMB cents) —EX (AR#H) 9 3.49 3.14
— diluted (RMB cents) —#E (AR%D) 9 3.39 3.05

ﬂ MOBI Development Co., Ltd.
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Condensed Consolidated Statement of Financial Position
SRR 4R & B A& AR R T3k

At 30 June 2011

®2011E6A30A

30 June 31 December
2011 2010
20115 2010%
6A30H 12A31H
(Unaudited) (Audited)
(REER) (&%)
Notes RMB’000 RMB’000
By 5E ARBT T ARBTT
Non-current assets #}\/ﬁ@l} ﬁ%
Property, plant and equipment ME - BB R&E 187,118 172,048
Prepaid lease payments BNHEERE 20,465 20,683
Deferred tax assets RIERIBEE 5,155 5657
Intangible Assets BAE 11,560 5431
224,298 203,819
Current assets MBEE
Inventories 58 352,512 307,855
Trade receivables B I RYERTN 10 555,807 527,170
Notes receivable e 121,734 171,548
Prepayments, deposits and ERHE  Ee Kk
other receivables H b B U BR X 58,388 36,081
Pledged bank balances EEMRITHEH 5510 13,011
Bank balances and cash RITEHRLERS 340,786 437,836
1,434,737 1,493,501
Current liabilities TEEE
Trade payables B A RNES I 411,621 454,587
Notes payable IADESES 104,427 131,013
Other payables and accruals HEMRERRERER 66,700 58,517
Tax payable FERTHIE 5,807 10,497
Deferred income BEREWA 1,273 1,243
589,828 655,857
Net current assets MBEEFR 844,909 837,644
Total assets less current liabilities BEERRDEE 1,069,207 1,041,463
BLBEERERAT 2011 hHHE



Condensed Consolidated Statement of Financial Position

R AR & B B AR R &

At 30 June 201 |

K201 66 A308

30 June 31 December
2011 2010
20116 20104
6H308 12A31H
(Unaudited) (Audited)
(REER) (RER)
Notes RMB’000 RMB'000
oS ARBF ARETF T
Non-current liabilities FRBAE
Deferred income EERA 2,904 3,569
Net assets BERFH 1,066,303 1,037,894
Capital and reserves PR
Issued capital BETRA 12 6 6
Reserves s 1,066,297 1,037,888
Equity attributable to owners of the Company AR B A A FE(L &AL HE 1,066,303 1,037,894
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Condensed Consolidated Statement of Changes in Equity

AR e RAE B ®E

For the six months ended 30 June 201 |

BZE2011F6 A30HIEAER

Statutory
Enterprise surplus Share
Issued Share  expansion reserve Special option  Retained
capital  premium fund fund reserve reserve profits Total
BRI Rt ©XBE AERHK %3 BIR RE
[IEN BE £E¢  DRE e EREE B7 @t
RMB'000 ~ RMB'000 ~ RMB'000 ~ RMB000  RMBO0OO ~ RMB000 ~ RMB000  RMB'000
ARBT ARBTT ARBTR ARETT ARBTR ARETT ARBTR ARKTT
At | January 2011 (audited) R20ME1A18
(&E0) 6 572675 3,034 25,263 2999 5022 428895  1037,8%4
Exercise of stock options TERRE — 892 — — — (290) — 602
Profit and the total comprehensive BRI FIE K
income for the period SENAEE — — — — — — 27,807 27,807
At 30 June 201 | (unaudited) 201156730 H
(REER) 6 573567 3034 25263 2999 4732 456,702 1,066,303
At | January 2010 (audited) 201061318
(RER) 5 53763 303 16500 2999 5205 353553 918952
Over-allotment of shares BEELERD — 54888 — — — — — 54888
Transaction costs attributable BIRGE
to issue of shares RHHA — (1524) — — — — — (1524)
Exercise of stock options EARE — 525 — — — (144) — 38
Profit and the total comprehensive  E3FEFIE R
income for the period LNk — — — — — — 25,006 25,006
Capitalization issue of shares EXEIRD (h — — — — — —
2009 final dividend 2009 FRERE —  (19.0%2) — - — — —  (19.05)
At 30 June 2010 (unaudited) 7201056 A 30 A
(REEH) 6 574N 3034 16,500 2999 5081 378559 97845




Condensed Consolidated Statement of Changes in Equity

ERGRE RN S EHRE

For the six months ended 30 June 2011

BZE2011 456 A30BILAEA

As stipulated by the relevant laws and regulations for foreign investment enterprises
in the People's Republic of China (the “PRC"), the Company’s PRC subsidiaries are
required to maintain two statutory reserves, being an enterprise expansion fund and
a statutory surplus reserve fund which are non-distributable. Appropriations to such
reserves are made out of net profit after taxation reported in the statutory financial
statements of the PRC subsidiaries while the amounts and allocation basis are
decided by their respective boards of directors annually. The statutory surplus
reserve fund can be used to make up their prior year losses, if any, and can be
applied in conversion into capital by means of capitalisation issue. The enterprise
expansion fund is used for expanding the capital base of the PRC subsidiaries by

means of capitalisation issue.

Under the Companies Law of the Cayman Islands (2009 Revision), the share
premium of the Company may be applied for payment of distributions or dividends
to shareholders provided that immediately following the date on which the
distribution or dividend is proposed to be paid, the Company is able to pay its debts
as they fall due in the ordinary course of business. During 2010 and 2009, dividends,
to the extent in excess of the Company's retained profits, were funded out of its

share premium.

Special reserve represents the difference between the paid-in capital of MOBI
Antenna Technologies (Shenzhen) Co., Ltd. (“MOBI Shenzhen”), a subsidiary of the
Company, and the nominal value of the Company’s shares issued in connection with
the acquisition of MOBI Shenzhen. MOBI Shenzhen was acquired pursuant to the
group restructuring, completed on 19 December 2002, at which time the Company
entered into an equity transfer agreement for the acquisition of the entire equity

interest in MOBI Shenzhen.

MOBI Development Co., Ltd.  Interim Report 2011
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Condensed Consolidated Statement of Cash Flows
BHHSESRERERE
For the six months ended 30 June 201 |

BZE2011F6 A30HIENEAR

For the six months
ended 30 June
HZ6HB30HIE~ER

2011 2010
20115 2010%
(Unaudited) (Unaudited)
(REER) (RE=E®)
RMB’000 RMB'000

ARBTR ARETT

Net cash used in operating activities RETBMAREFE (72,001) (69,081)
Net cash used in investing activities REESHARE T (25,634) (35.876)
Net cash (used in) from financing activities BMEES (FFA) EXRSFH 585 (14,443)
Decrease in cash and cash equivalents RekReFEMRD (97,050) (119,400
Cash and cash equivalents at | January R1A1TBRNREERREEEY 437,836 553,263
Cash and cash equivalents 6 A 30BH

at 30 June represented by bank RBehReFEY

balances and cash (BMSR1ITHEBR KRR S) 340,786 433,863




Notes to the Condensed Consolidated Financial Statements
SRR 4R & B A SRR MY &
For six months ended 30 June 201 |

BZE2011 456 A30BILAEA

GENERAL

The Company is a public limited company incorporated in the Cayman Islands
and its shares are listed on The Stock Exchange of Hong Kong Limited (“Stock
Exchange”) on |7 December 2009. The address of its registered office is
Maples Corporate Services Limited PO. Box 309, Ugland House, Grand
Cayman KY-1104, Cayman Islands and its principal place of business is 7
Langshan First Road, Science and Technology Park, Nanshan District, Shenzhen,
Guangdong Province, PRC.

The condensed consolidated financial statements are presented in Renminbi
("RMB"), which is the same as the functional currency of the Company and its

subsidiaries.

The Company and its subsidiaries’ (the “Group”) principal business is

production and sale of antennas and radio frequency subsystems.

BASIS OF PREPARATION AND SIGNIFICANT ACCOUNTING
POLICIES

The unaudited condensed consolidated interim financial statements have been
prepared in accordance with Hong Kong Accounting Standard (“HKAS") 34
“Interim Financial Reporting” issued by the Hong Kong Institute of Certified
Public Accountants ("HKICPA") and with the applicable disclosure
requirements of Appendix 16 to the Rules Governing the Listing of Securities
(“the Listing Rules”) on The Stock Exchange of Hong Kong Limited (the "“Stock
Exchange").

The condensed consolidated interim financial statements does not include all
the information and disclosures required in the financial statements, and should
be read in conjunction with the annual financial statements for the year ended
31 December 2010.

The accounting policies adopted in the preparation of the condensed
consolidated interim financial statements are consistent with those followed in
the preparation of the Group’s annual financial statements for the year ended
31 December 2010 except for the adoption of new and amended standards
and interpretations of Hong Kong Financial Reporting Standards which are
mandatory for accounting periods beginning on or after | January 2011.The
adoption of such new and amended standards and interpretations does not
have material impact on the condensed consolidated interim financial

information of the Group for both the current and prior reporting periods.
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BASIS OF PREPARATION AND SIGNIFICANT ACCOUNTING

POLICIES (Cont'd)

The Group has not early adopted the following new or revised standards,

amendments or interpretations that have been issued but are not yet effective:

HKFRS | (Amendments)

HKFRS 7 (Amendments)

HKFRS 9

HKFRS 10

HKFRS 11

HKFRS 12

HKFRS 13

HKAS | (Amendments)

HKAS 12 (Amendments)

HKAS 19 (revised in 201 1)

HKAS 27 (revised in 201 1)

HKAS 28 (revised in 201 1)

Severe Hyperinflation and Removal of Fixed

Dates for First-time Adopters'

Disclosures — Transfer of Financial Assets'

Financial Instruments?

Consolidated Financial Statements?
Joint Arrangements?

Disclosure of Interests in Other Entities’

Fair Value Measurement?

Presentation of ltems of Other
Comprehensive Income*

Deferred Tax: Recovery of Underlying
Assets’

Employee Benefits?

Separate Financial Statements?

Investments in Associates and Joint Ventures?

Notes to the Condensed Consolidated Financial Statements
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Notes to the Condensed Consolidated Financial Statements
SRR 4R & B A SRR MY &
For six months ended 30 June 201 |

BZE2011 456 A30BILAEA

BASIS OF PREPARATION AND SIGNIFICANT ACCOUNTING
POLICIES (Cont'd)

! Effective for annual periods beginning on or after | July 201 1.

2 Effective for annual periods beginning on or after | January 2013.

3 Effective for annual periods beginning on or after | January 2012.

N Effective for annual periods beginning on or after | July 2012.

HKFRS 9 Financial Instruments introduces new requirements for the
classification and measurement of financial assets and will be effective from |
January 2013, with earlier application permitted. The Standard requires all
recognised financial assets that are within the scope of HKAS 39 Financial
Instruments: Recognition and Measurement to be measured at either amortised
cost or fair value. Specifically, debt investments that (i) are held within a
business model whose objective is to collect the contractual cash flow and (ii)
have contractual cash flows that are solely payments of principal and interest
on the principal outstanding are generally measured at amortised cost. All
other debt investments and equity investments are measured at fair value. The
application of HKFRS 9 might affect the classification and measurement of the

Group's financial assets.

The directors of the Company anticipate that the application of the other new
or revised standards, amendments or interpretations will have no material

impact on the condensed consolidated financial statements.
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Notes to the Condensed Consolidated Financial Statements

SEGMENT INFORMATION

The Group has adopted HKFRS 8 Operating Segments to report segment
information for the six months period ended 30 June 2010 and 2011.
Operating segments are identified on the basis of internal reports about
components of the Group that are regularly reviewed by the chief operating
decision maker (“CODM"), being the chief executive officer of the Company,
for the purpose of resource allocation and performance assessment.
Information reported to the CODM is focused on three principal categories of
products - antenna system, base station RF system and coverage extension

solution.

No measure of segment assets and liabilities are reported to the CODM for
performance assessment and resource allocation. Accordingly, no segment

assets and liabilities are presented.

The Group's reportable segments under HKFRS 8 are as follows:

Antenna system - manufacture and sale of antenna system and related

products

Base station RF subsystem - manufacture and sale of base station RF subsystem

and related products

Coverage extension solution - manufacture and sale of a wide array of

coverage products

R B AR & B 7 R Y =

For six months ended 30 June 201 |
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Notes to the Condensed Consolidated Financial Statements
SRR 4R & B A SRR MY &
For six months ended 30 June 201 |

BZE2011 456 A30BILAEA

3. SEGMENT INFORMATION (Cont'd) 3. PHBER (B)
Information of segment revenues and segment results EROBUARSBEENER

For the six months
ended 30 June

BZ6H30ALLAEA
2011 2010
20115 20105
(Unaudited) (Unaudited)
(REER) (REER)
RMB’000 RMB'000

ARBTR ARETT

Segment revenues 2 EBA
Antenna system PN 124,512 132,409
Base station RF subsystem BEUAFHEF R4t 268,516 196,263
Coverage extension solution BERMAR 46,157 74,643
439,185 403,315
Segment results o EEE
Antenna system PN Y 23,779 35014
Base station RF subsystem B HEF R4t 48,361 41,092
Coverage extension solution BELEMAR 10,136 [1,456
82,276 87,562
Reconciliation of segment results DEEEEB A B -
to profit before taxation:
Other income H YA 8,290 4923
Other expenses Hth 32 (56,282) (60,428)
Finance costs IR IDEN - (3.035)
Profit before taxation 75t B A 34,284 29,022
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3.

Notes to the Condensed Consolidated Financial Statements

SEGMENT INFORMATION (Cont'd)

Information of segment revenues and segment results (Contd)

3.

R B AR & B 7 R Y =

For six months ended 30 June 201 |

BZE2011F6 A30HIEAER

AEER (E)
AR BRARDBEENEN (B)

For the six months
ended 30 June

BZ6A30A LKEA
2011 2010
20115 2010
(Unaudited) (Unaudited)
(REER) (REER)
RMB’000 RMB'000

ARBTR ARETT

Other segement information: Hitv 5 HEH :

Depreciation e
Antenna system RBEB 2,352 1,770
Base station RF subsystem BB RS 5,088 2,771
Coverage extension solution BELHAE 873 956
Segment total o b HEET 8313 5,497
Unallocated amount AAEEE 2,669 2,705
Group total SEMEE 10,982 8,202

Research and development costs: B
Antenna system RBEB 5171 7,453
Base station RF subsystem B BT RS 6,451 9,814
Coverage extension solution BELRAE 2,103 2,873
Group total cEEE 13,725 20,140

Revenues reported above represent revenues generated from external
customers. There are no inter-segment sales during the six months ended 30
June 2010 and 201 I.

The accounting policies of the reportable segments are the same as the
Group’s accounting policies described in the annual report of the Company for
the year ended 3| December 2010. The Group does not allocate other
income, distribution and selling expenses, administrative expenses, finance costs
and income tax expense to individual reportable segments when making
decisions about resources to be allocated to the segments and assessing their

performance.

EXERNBRAEBREIIBEE KW
A o HE2010F K2011F 68308 IE7~
AATELDEHEE -

ERABHEHREAXERHZE
2010F12A31 B L FE 2 FRMEH I
FHR - AEERAEIRERTE2
BOBRAGERRE - TEBEMK
A DERHEERYT  THRRAX - 8%
RARFMGHAXPETHEANZHS

& e



Notes to the Condensed Consolidated Financial Statements
SRR 4R & B A SRR MY &
For six months ended 30 June 201 |

BZE2011 456 A30BILAEA

3. SEGMENT INFORMATION (Contd) 3. AWER(B)
ERZEAREEH

Entity-wide disclosures:

Information about products EREGMMNESR
Revenues from each group of similar products within the reportable segments FES: GRS Y-Sk Rk @N
are as follows: T

For the six months
ended 30 June

BZ6A30R LKEA
2011 2010
20115 2010%
(Unaudited) (Unaudited)
(REERK) (REER)
RMB’000 RMB'000

ARBTR AR®TTT

Antenna system KRR
CDMA/GSM fixed-downtilt antennas( CDMA/GSM [ElTE TR LR M 24,877 29277
CDMA/GSM remote CDMA/GSM & 72
electric-downtilt antennas" B TEREO 13,505 13,873
W-CDMA antennas® W-CDMA K #® 30,631 44,788
TD-SCDMA antennas® TD-SCDMA X £ ® 9,079 2,657
Multi-band/Multi-system antennas(" %88,/ % ZEAREO 29,357 10,043
Microwave antennas TR X 4% 4,114 13,033
Other antennas Hih X4 12,949 18,738
124,512 132,409
Base station RF subsystem H G 18 F X4
CDMA 2000 RF devices® CDMA2000 §f 5822 14 © 7,142 19713
CDMA RF devices® CDMA 5} 3828 {4 @ 9,959 3,388
GSM RF devices® GSM §f #2814 @ 215,221 159,466
TD-SCDMA RF devices® TD-SCDMA 5f #8854 O 6,222 306
W-CDMA RF devices® W-CDMA 5f B8 14 @ 15,550 8,676
Other devices Hib s 14,422 4714
268,516 196,263
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Notes to the Condensed Consolidated Financial Statements
GLEEERS R EL s

For six months ended 30 June 201 |

BZE 201146 A30 BLLAER
3. SEGMENT INFORMATION (Cont'd) 3. AHWEM(E
Entity-wide disclosures: (Cont'd) ERZEHREER: (B)
Information about products (Contd) BRERMNESR (B)

For the six months
ended 30 June

BZ6A30R LKEA
2011 2010
20115 2010%
(Unaudited) (Unaudited)
(REERK) (REER)
RMB’000 RMB’000

ARBTR AR®TTT

Coverage extension solution BERMEER
In-door antennas ERRAR 199 1,212
Aesthetic antennas” EREO 26,112 20,736
Other products Hofth E 13,621 19,480
Electric cables C 6,225 33215
46,157 74,643
439,185 403,315
Dual/multiple usage ' LB LEMR
2 2G related products 2 2GIREES
} 3G related products 3 3GHBESR
No operating results nor discrete financial information in respect of each HEnsaeBAEASRREUES
group of similar products is presented to CODM. AR LB ERITHKER -



Notes to the Condensed Consolidated Financial Statements

B4R & B S R MY =E

For six months ended 30 June 201 |

BZE2011 456 A30BILAEA

3. SEGMENT INFORMATION (Contd)
Entity-wide disclosures: (Cont'd)
Information about major customers
Revenues from customers of the corresponding periods contributing over 10%

of the total sales of the Group are as follows:

PHER (B)
ERZ2EREER: (B)
EBRIEEFMNESR
REREHEDRUASEAEEETR
HB10%HEPERAMT :

For the six months

ended 30 June

BZ6A30RLKEA
2011 2010
2011%F 2010%F
(Unaudited) (Unaudited)
(REER) (R &%)
RMB’000 RMB'000

ARBTR AR®TTT

Customer A! ZE A
Customer B2 ZP B
Customer C! BB C
Customer D? BFE D
Customer E? P E

130,250 93,504
95,515 105,211
74,891 47,591
50,870 99,428
48,644 44,768

revenue mainly from antenna system and base station RF Subsystem

2 revenue mainly from base station RF Subsystem

E revenue mainly from antenna system and coverage extension solution

ﬂ MOBI Development Co., Ltd.  Interim Report 2011
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Notes to the Condensed Consolidated Financial Statements

SEGMENT INFORMATION (Cont'd)
Entity-wide disclosures: (Cont'd)

Geographical information

The reportable segments of the Group are mainly operated in the PRC and
overseas (mainly Finland and India). An analysis of the Group's geographical
information on revenues attributed to the region on the basis of the

customer’s location is set out in the following table:

R B AR & B 7 R Y =

For six months ended 30 June 201 |

BZE2011F6 A30HIEAER

DEER ()
EB2EREEN - (4
HEEH

AEBNAZ2HRDBEENFEREN
(FERFBRAOE)B2XH - TRH
NIREEEREPAENE DM E B
WA BB -

For the six months

ended 30 June

BE6A30H LAEA
2011 2010
20115 2010%
(Unaudited) (Unaudited)
(REER) (REEZ)
RMB’000 RMB'000

AR®TR ARETT

PRC e 388,556 355,585

Overseas YN
India ENfE 14,339 4828
Finland BH 25,329 28316
Others Hi 10,961 14,586
Subtotal et 50,629 47730
439,185 403,315

All non-current assets (other than deferred tax assets) of the Group are
located in the PRC.

AEERAFRDEE (BEHBEEER
SN R E -



Notes to the Condensed Consolidated Financial Statements

B4R & B S R MY =E

For six months ended 30 June 201 |

BZE2011 456 A30BILAEA

4.  REVENUE, OTHER INCOME AND GAINS

4. Wi HRUARERN

For the six months
ended 30 June

B Z6A30ALKEA
2011 2010
20115 20105
(Unaudited) (Unaudited)
(REER) (REER)
RMB’000 RMB'000

ARBTR ARETT

Revenue i &
Sale of wireless communication antenna, HERGBERRRS
base station RF Subsystems and BEUAFHEF R Kk
products of coverage extension solution BELRARER 439,185 403,315
Other income H b Yg A
Government grants IEgsREEEkn 4,678 2,840
Compensation income wmERA 695 505
Interest income MEMA 2,859 1,502
Others Hity 58 76
8,290 4923
5. FINANCE COSTS 5. MBRA
For the six months
ended 30 June
BZ6A30ALAEAR
2011 2010
20115 20105
(Unaudited) (Unaudited)
(REER) (K& &ER)
RMB’000 RMB'000

ARBTR ARETT

Interest on bank borrowings

- wholly repayable within five years

-2 BENAFAEE — 3,035
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6.

Notes to the Condensed Consolidated Financial Statements

R B AR & B 7 R Y =

For six months ended 30 June 201 |

BZE2011F6 A30HIEAER

INCOME TAX EXPENSE 6. FIEHMAX
For the six months
ended 30 June

HZ6A308LAMEA
201 | 2010
20115 20104
(Unaudited) (Unaudited)
(REER) (Rig&E%)
RMB’000 RMB'000
ARBTR AREFTT
PRC income tax B AT AE B 5,974 3,204
Deferred tax BRI E 503 812
6,477 4016

The Company was incorporated in the Cayman Islands and is exempted from
income tax. It is not subject to tax in other jurisdictions. No provision for Hong
Kong profits tax has been made as the Group did not generate any assessable

profits arising in Hong Kong during the period.

MOBI Antenna Technologies (Shenzhen) Co., Ltd. ("MOBI Shenzhen™) was
established in Shenzhen, PRC, with applicable tax rate of [5%.

In 2008, MOBI Shenzhen is a High and New Technology Enterprise defined by
Shenzhen Finance Bureau, Administrator of Local Taxation of Shenzhen
Municipality and Shenzhen Municipal office of the State Administration of
Taxation and therefore is entitled to 15% preferential tax rate from PRC
enterprise income tax for three years starting from 2008, according to the
New PRC Enterprise Income Tax Law. Accordingly, the tax rate for MOBI
Shenzhen is 15% for the six months ended 30 June 2010 and 201 1. The
deferred tax balance has been adjusted to reflect the tax rates that are
expected to apply to the respective years when the asset is realised or the

liability is settled.

AARRNHERSEMNL - BAHSR
K - THESMEMRZERR
B iR ARV EEREELEM
ERRNE AL BRABENEHRIEL
B

B RERM ORI AR DA (LR
Y RPBERIKYL BEARER
15% °

20084 « BRI BRI EE - F
YA BB RHRRINTERHE R
AENRHBRCERT - B8
2008FE=FZTFRBECEMENE
BONI5%MBMEAMPELEMSE
B Bt B RIREE201056 &
20MF6A3R L AEANBE A
15% « EEMBLEBRDLHE - IRK
BHEREREERLEBFABERERR
EFERNE -



Notes to the Condensed Consolidated Financial Statements
SRR 4R & B A SRR MY &
For six months ended 30 June 201 |

BZE2011 456 A30BILAEA

INCOME TAX EXPENSE (Cont'd)

According to the New PRC Enterprise Income Tax Law, the applicable tax rate
of MOBI Telecommunications Technologies (Jian) Co., Ltd. ("MOBI Jian") is 25%
from 2008. In accordance with the tax legislations applicable to MOBI Jian, it is
entitled to exemption from PRC enterprise income tax for the two years
commencing from its first profit making year of operations in 2006, after
offsetting all unexpired tax losses carried forward from previous years, and
thereafter, entitled to a 50% relief from PRC enterprise income tax of 25% for
the next three years. Accordingly, the tax rate for MOBI Jian is 12.5% for the
six months ended 30 June 2010 and 201 1.

The applicable tax rate of MOBI Technologies (Xian) Co., Ltd. is 15% for the
six months ended 30 June 201 1.

PROFIT AND THE TOTAL COMPREHENSIVE INCOME FOR THE
PERIOD AND ATTRIBUTABLE TO OWNERS OF THE COMPANY
Profit and the total comprehensive income for the period has been arrived at

after charging the following items:

FrEBEX (&)
BEMPBECEMGHZE  BLBAK
i (FR) BARAA (B ER]) 0ER
HEE2008F R 5H25%  BRIEFEEANE
HERHBRE  BUERZAHEME
FEHHe  BERNREBEENM
AARINMHIEBBEN2006F EELE
ERFERAREME HE=FER
R 50%1% 25% %1 & # 4y Bl > ¥ BT 15
oo Wit - B ZE2010%F £ 201146 A30
AEABRELEZHHEAAR
12.5% °

BZE2011568308 LN ERELRE
(BAR)BRAANERKREA15% °

HANEAREZERARERELT
REARLERARZEKARE
MBRATEAR - HAENR2ERA
wEh

For the six months

ended 30 June

BZ6A30HLAMEA
2011 2010
20115 20105
(Unaudited) (Unaudited)
(REER) (REER)
RMB’000 RMB'000
AR® TR ARETT
Depreciation e 10,982 8,202
Amortization of prepaid lease payments TENEEREEE 217 236
Cost of inventories recognised as expenses BRERIHFEENRK 341,676 295,613
Net exchange loss N EEFE 3,672 6,540
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Notes to the Condensed Consolidated Financial Statements

DIVIDENDS

R B AR & B 7 R Y =

For six months ended 30 June 201 |

BZE2011F6 A30HIEAER

For the six months
ended 30 June

BZ6A30A LKEA
2011 2010
20115 2010
(Unaudited) (Unaudited)
(REER) (REER)
RMB’000 RMB'000

ARBTR ARETT

Dividends recognised as distribution during

the period:

HIRERIED RABLE -

2009 final dividend of HK$0.03 per 2009 £ K R 8.
ordinary share BRE®BKR0.03/ET — 19,052

2010 final dividend of HK$0.02 per 2010 FRER S
ordinary share BRE®EKR0.02BT 15,960 —
15,960 19,052

At the board meeting held on 22 August 201 I, the directors of the Company

do not recommend any payments of interim dividend for the six months

ended 30 June 201 1.

RARABEEN2011ESA 2B ETHE
@3 FTEERMNEREZ2011F6A
0B LEAEA 2R HEPR S o



Notes to the Condensed Consolidated Financial Statements

B4R & B S R MY =E

For six months ended 30 June 201 |

BZE2011 456 A30BILAEA

9.  EARNINGS PER SHARE 9.

The earning figures for calculation of the basic and diluted earnings per share
attributable to the ordinary owners of the Company are based on the

following data:

BRE7
RN EADRERREAAREER
EXREFRNOBNBFIRE T
HEAE

For the six months
ended 30 June

HBZ6A30RL<EA
2011 2010
20114 20104
(Unaudited) (Unaudited)
(REER) (REgE%)
RMB’000 RMB'000

AR®BTR ARETT

Earnings 27
Profit for the period and attributable to HARARES ARERT

owners of the Company 27,807 25,006
Earnings for purpose of basic earnings R EBRERRBTH AT

per share 27,807 25,006
Earnings for purpose of diluted earnings BEstEBREE RN AN

per share 27,807 25,006
Number of shares ReBEE
Weighted average number of ordinary shares ~ F{EFTEGRELR AT

for the purposes of basic earnings per share B & AR IR T 797,754 795279
Effect of dilutive potential ordinary shares EERETCEERE

- 2003 share options — 2003 FHE R iE 12,126 12,306

- 2005 share options — 2005 FHE K E 10,487 11,734
Weighted average number of ordinary shares ~ F{EFTE G REERF

for the purpose of diluted earnings per share B B AR pNHE F 159 81 820,367 819,319

The computation of diluted earnings per share, which is based on the fair value
of the ordinary shares estimated by the Company's director except for Series

A preferred shares.

The weighted average number of ordinary shares for the purpose of earnings
per share has been prepared based on the assumption that the capitalisation
issue pursuant to shareholders resolutions passed on 25 November 2009 and
| June 2010 had been effective on | January 2009.
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Notes to the Condensed Consolidated Financial Statements

10. TRADE RECEIVABLES

The Group offers credit terms generally accepted in the antenna system, base
station RF subsystem and coverage extension solution manufacturing industry
to its trade customers, which is around 30 to 120 days for a significant number
of the Company's products, although a longer credit term may be extended to
certain customers, depending on price, the size of the contract, credibility and
reputation of the customers. In order to manage the credit risks associated
with trade receivables effectively, credit limits of customers are evaluated
periodically. Before accepting any new customer, the Group conducts research
on the creditworthiness of the new customer and assesses the potential
customer’s credit quality. Trade receivables that are neither past due nor
impaired have the high ranking record attributable to their corresponding

research on the creditworthiness.

The following is an aged analysis based on invoice date of trade receivables net

of impairment losses at the end of reporting period:

R B AR & B 7 R Y =

For six months ended 30 June 201 |

BZE2011F6 A30HIEAER

10. EZBYKER

AEENESFEFPREXGRE - B
SATRARBEEMARYETEY
BEXNEES ARAKREEMOE
EHA30E1208LE - BETERPHA
FERRNEES HTER - ERAK
N BEPOEREREEMAEMTR -
AEREBARNE SRFEBNEE
B AAREHHEFPHNEEREE
T - AEERKTRTEFA &
ﬁéﬁ%ﬁXﬁm1%ﬁﬁ&&ﬁ/%
FPHEEEX REEBEESS
ﬁ*ﬂ%TEHEMEWT%ﬁﬁHT
BESTR -

L‘ﬂti%ﬁﬁ RERRETH B OREY
R (MRREER) ORRE DT

30 June 31 December

2011 2010
211§ 2010%
6A30H 12A31H

(Unaudited) (Audited)

(REBE®R) (EER)
RMB’000 RMB'000

ARBTR ARETT

0 to 30 days 0Z30H 180,128 210959
31 to 60 days 31Z60H 71,045 56,557
61 to 90 days 61Z90H 36,898 49,631
91 to 120 days 91 £ 120 H 22,195 43203
121 to 180 days 1212180 H 27,419 41,275
Over 180 days #8180 H 218,122 125,545

555,807 527,170

ELLERARAA
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B4R & B S R MY =E

For six months ended 30 June 201 |

BZE2011 456 A30BILAEA

TRADE PAYABLES

The following is an aged analysis based on invoice date of trade payables at the

1.

BZENRR

RERBRREZAHANENES K

end of reporting period: REROMWMT

30 June 31 December
2011 2010
20115 20105
6A30H 12A318
(Unaudited) (Audited)
(REERK) (=)
RMB’000 RMB'000
ARBTR ARETT
0 to 30 days 0Z30H 58,637 80,908
31 to 60 days 31260H 65,341 73,990
61 to 90 days 61£90H 61,337 75,751
91 to 180 days 912120 H 148,509 165,985
Over 180 days #8180 H 77,797 57,953
411,621 454,587

Typical credit term of trade payables is 90 days. ENESEFNEER-KAB0A -
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Notes to the Condensed Consolidated Financial Statements
R4S B SRR M T
For six months ended 30 June 201 |

BZE2011F6 A30HIEAER

12. ISSUED SHARE CAPITAL OF THE COMPANY 12. RATEBRITRA

Number of shares Issued capital

K& 8A BRTRE
Six months ended Year ended Six months ended Year ended
30 June 2011 31 December 2010 30 June 2011 31 December 2010
az HE az HE
20114564 30A 2010124318 201156A30A 2010124318
AR IH5E ER{EA IH5E
Total Total Total Total
@t @t @t @t
000 000 usb usb
TR TR LY X
Ordinary shares of USD0.000001 each & R%0.000001
RTLHE B
Authorized EE
At beginning of the period/year RE/F4
and at end of the period/year R/ EX 2,000,000 2,000,000 2,000.00 2,000.00
Issued and fully paid BRTRARE
At beginning of the period/year RE/E7 797,148 705,508 797.15 70552
Bonus Issue (note a) AR EAT (Mita) — 72,446 — 7244
Exercise of share options TEERE 1,338 751 .34 0.75
Issued (note b) B &7 (W5th) — 18,443 — 18.44
At end of the periodlyear YRS 798,486 797,148 798.49 797.15

ELLERARAA



Notes to the Condensed Consolidated Financial Statements
SRR 4R & B A SRR MY &

For six months ended 30 June 201 |

BZE2011 456 A30BILAEA

12. ISSUED SHARE CAPITAL OF THE COMPANY (Contd) 12. XARBBRITRAK (8)

Six months ended Year ended

30 June 2011 31 December 2010

Bz Bz

20115 6H30H 2010F12A31H

EAREA HEE

(Unaudited) (Audited)

(REER) (&&EZ)

Total Total

Equivalent Equivalent

LEAG FEEE

RMB RMB

Issued and fully paid ERTRBE AR®T ARETT
At beginning of the period/year RE/F4 5,591.55 4,966.53
Bonus Issue AR 31T — 494,07
Exercise of share options 1T RE R 7.63 5.10
Issued BEET — 125.85
At end of the period/year RE/FR 5,599.18 5,591.55

Note: Ptz

(a) Pursuant to a shareholder resolution passed on | June 2010, a bonus of (a WBER2010F6A 1A BBMRERE
72,446,099 shares is issued to the persons whose names appear on the register R RN201056A1HERHA TR

of members of the Company at the close of business on | June 2010 on the basis A ER — AR B 1 B9 B 120106 71
of one share for every ten shares held on | June 2010, each ranking pari passu in REEREERBEIRAFARREM
all respects with the then existing issued shares ("Bonus Issue"). AT E1772,446,009 41 1% - SR
DEMEAEEEREBETRHZERR

Egm ([IRETD -

(b)  On 17 December 2009, 175,515,000 ordinary shares of USD0.000001 each of (b)  M2009F12A178 « KRAABBEE R

the Company were issued (“New lIssue”) at HKD3.38 by way of placing and
public offer. On the same date, the Company's shares were listed on the Stock
Exchange. On 13 January 2010, the Company issued and allotted 18,443,000
ordinary shares at the offer price of HKD3.38 each (equivalent to approximately
RMB54,888,000 in aggregate) as a result of the exercise of the over-allotment
option granted as part of the public offering of the Company’s shares.

ﬂ MOBI Development Co., Ltd.  Interim Report 2011

% & PA3.381% L 817 175,515,000
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Notes to the Condensed Consolidated Financial Statements
GLEEERS R EL s

For six months ended 30 June 201 |

HZ 201156 A30B1EAEA
13. CAPITAL COMMITMENTS 13. ERAEE
30 June 3| December
2011 2010
20115 2010%
6A 308 128318
(Unaudited) (Audited)
(REEER) (fe &%)
RMB’000 RMB'000

ARBTR ARETT

Capital expenditure contracted for but not
provided in the condensed consolidated BEBRUWBENE  BEX

financial statements in respect of the HENENEREEGRAESE
acquisition of property, plant and equipment BB WMERBEHN E AR 12,619 42,953
14. RELATED PARTY TRANSACTIONS 4. BEALRS
(a) During the period/year, the Group has the following significant transactions (a) RE/FR - REBERYHH
with Shenzhen Weixiantong Shebei Co., Ltd. CRYIIT A B LBXEE BRABRBERARETUTEE
BR 2 &) which is controlled by a group of common controlling R o RRRIRARYIT R ELE K E
shareholders of the Company and Shenzhen Weixiantong Shebei Co., Ltd. REERDAEH—HARREM
(details of which are set out in the prospectus of the Company dated 4 Tl (BB BEN AR AR 2009
December 2009). FI12A4BTIENBRER)
The significant transaction between the Group and Shenzhen AEERRY TR EEFBRESR
Weixiantong Shebei Co., Ltd. are as follows: ROFRIZEANEERZWT ¢
For the six months ended 30 June
BZE6A30HILKEA

2011 2010

20115 2010%

(Unaudited) (Unaudited)

(REER) (REER)

RMB’000 RMB'000

Nature of transactions XHME ARET T ARETFTT

Rental expenses MEx 562 460
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For six months ended 30 June 201 |

BZE2011 456 A30BILAEA

14. RELATED PARTY TRANSACTIONS (Contd)

14. BEALRE (&)

@ (Contd) (a) (#&)
30 June 31 December
2011 2010
20115 2010%F
6A30H 12A31H
(Unaudited) (Audited)
(REER) (B&%)
RMB’000 RMB'000
Related party balances BEALEH ARETT AR#ET T
Other receivables H fth & e BR 5K 72 72
Other payables H At & < BR 5K 2 2
Note: The balance is unsecured, interest-free and payable on demand. 3 SHRAEER . RERREXR
RER -
(b) Compensation of key management personnel (b) FTEERABHRB
The remuneration of directors and other members of key management EERFIEEREHMKENG M
were as follows: mE

For the six months ended 30 June

BZ6A30HBLEAMEA

2011 2010

20115 20105

(Unaudited) (Unaudited)

(RBER) (REER)

RMB’000 RMB'000

ARBT T ARETFTT

Short-term benefits SRR 1,797 1916

Post-employment benefits BER 2R A 89 42
Equity-settled share-based DREREER

payment expenses PARR 9 52 - B 7 2 — —

1,886 1,958

EERTBARARNHMIRE
BARBRTSEEMES -

HZ20105 %201146A 308 IE7<
BA  —BEZMRKEFEIH
RERYMFRELBSBEERA
A fe e

The remuneration of directors and key executives is determined having

regard to the performance of individuals and market trends.

The retirement benefits scheme contributions of one director were paid
by Shenzhen Weixiantong Shebei Co., Ltd. during the six months ended
30 June 2010 and 201 1.
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